
A main street landmark

For years the Hotel Kaddatz was the leading hostelry in Fergus Falls, a west central
Minnesota community of 13,000. Among its attractions was a restaurant where, in 1927,
one Gus Comstock made headlines by establishing a world record for coffee-drinking: 85
cups in three hours and 10 minutes. During Prohibition, a speakeasy flourished in the
Kaddatz basement. But in the 1960s, when Interstate 94 opened on the south edge of
Fergus Falls, the city expanded in that direction; in 1975, the Kaddatz closed its doors.

Artspace’s $2.4 million renovation created 10 units of mixed income housing on the
building’s upper two floors, 6,000 square feet of commercial space on the ground floor, and,
on the lower level, an art gallery operated by A Center for the Arts, Fergus Falls’ civic arts
organization. The hotel’s grand staircase, sealed off by an earlier remodeling, was restored
and extended to the lower level as well.
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A M E R I CA’S LEADING NONPROFIT REAL ESTATE DEVELOPER FOR THE A RT S

“I think this building 
will act as a real example 

of what communities can do 
with reuse of historic buildings 

for economic development.”

Chris Schuelke
Executive Director

Otter Tail County Historical Society



A M E R I CA’S LEADING NONPROFIT REAL ESTATE DEVELOPER FOR THE A RT S

LIVE/WORK UNITS: 1 0

DEVELOPMENT COST: $2.4 million

T O TAL AREA: 25,000 sq. ft.

C O M M E R C I A L: 7,000 sq. ft. .

DEVELOPMENT PARTNER: A Center for the Arts 

ARCHITECT: BKV Group

FINANCING: City of Fergus Falls                                           
Franklin Bank (first mortgage)
Michel Associates, Ltd. 
Minnesota Department of Trade and

Economic  Development
Minnesota Housing Finance Agency
Otter Tail County 

F U N D E R S : City of Fergus Falls
Frank W. Veden Charitable Trust
Lake Region Healthcare Corporation
McKnight Foundation
Otter Tail Power Company
Roger L. and Agnes C. Dell Charitable Trust
West Central Initiative Fund
Wells Fargo Housing Fund 
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